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Research Pape

Utility or Ability to Pay? Scholastic Tax Theory as an Analytical
Synthesis and its Implications for Islamic Economics

Mohammadhosein Bahmanpour-Khalesi*
Mohammad Javad Sharifzadeh™

Abstract

So far, different interpretations of scholastic tax theory have been made. Some of them
emphasized the adoption of utility approach and others emphasized the adoption of the ability
to pay approach by scholastic thinkers. However, it seems that none of these interpretations
have been able to address the scholastic tax theory in a comprehensive assessment by examining
all angles of the theory. Accordingly, this study seeks to resolve the apparent conflicts by re-
evaluating the scholastic tax theory and presenting a new interpretation of this theory. Our
findings reveals that the main root of conflict goes back to the understanding of the society as
an analytical unit of tax theory. As a result, the scholastic tax theory can be evaluated as an
analytical synthesis between the classical approaches of taxation. Accordingly, taxation in a
utilitarian attitude is an implicit contract between society and the government, and as long as
governments pay attention to the common goods, society will be obliged to finance the
government. But the share of each member of the community in this public payment is not the
same. In this regard the ability to pay approach determines the share of each member of society.

Keywords: Tax, Ability to Pay, Utility, Scholastic Economics, Islamic Economics.
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Explaining The Concept of Popular Economy From The Dual
Perspective of The Originality of The Individual And Society

Seyyed Mohammad Hosseinifard”
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Elyas Naderan™"

Abstract

Social thinkers are faced with the conflict between the individual and the society from various
viewpoints, on the one hand, there is concern about the loosening of social ties and endangering
the life of society, and on the other hand, about individual freedoms and their suppression by
governments. The objective realization of the first view has been in the form of socialist states
or welfare states; And the second view has appeared in the form of support for the free market
and minimal government. In this article, the explanation of the dual bases of the market and the
government is discussed regarding the difference of views on the originality of the individual
and the society. Despite the disagreement of Islamic scholars regarding the originality of the
individual and the society, the Hekmat-e-motealiyeh that considers the originality of both the
individual and the society has been used in this article. Based on the selected basis, the only
way to reduce the conflict between the individual and the society is to bring the culture and
thought of the people closer to each other. Liberalism will be an obstacle to cultural unity. By
intensifying the conflict, liberalism provides the ground for violence and the loss of real
freedom. The objective realization of the selected basis in the field of economy is explained in
this article under the title "Popular economy". It seems that popular economy has the ability to
respond to both the concerns of individual freedom and social solidarity.

Keywords: Popular Economy; Individualism; Collectivism; Islamic Philosophy; Individual
Freedom, Social Solidarity.
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Abstract

Economic rent-seeking refers to the benefits and inconvenient incomes arising from monopolies
in economic activities, the spread of which to other aspects of social life has given rise to new
concepts such as political rent, judicial rent, etc. According to the religious doctrines and legal
principles, the acquisition of any wealth and privilege that is due to the abuse of position and
as a result of discrimination and conflict of interest, is illegitimate and suretyship. Therefore,
the author, through research between the fields of economics law seeks to find the answer to
what is the approach of officials and jurisprudential authorities and criminal law in this regard,
given the lack of appropriate punishment? The results of this analysis based on descriptive and
analytical methods indicate that it is important in the perspective of jurisprudential sources and
criminal law when specialization is considered one of the forms of corruption and is based on
abuse of position and inappropriate discrimination and rationalism. It has become a punishment
in the economic system and deserves punishment. Therefore, in this paper, it is suggested to the
officials, while reforming the country's economic system, they must establish comprehensive
and efficient regulations to deal with this phenomenon.
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Abdolahian,omid. Rantkhari dar ghavanin eghtesadi ch jaygahi darad? Daftar
motaleat resanehi eghtesad eslami, ghabel dastres

darhttp://www.ieconews.ir/2230/view.html.
Afzali,abdolrahman(1390), fesad edari va tasir an bar toseh, elall, payamadha va
rahkarhay bron raft. Majaleh hoghoghi beynolmelali, sal 27, shomareh 45.
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Aghanazari,hasan (1384). Edalat eghtesadi az nazar aflaton,arasto va eslam.
Nashriyeh eghtesad eslami, shomareh 14.

Akbar nezhad, mehdi; yaghobi, mina; gholami, farzad (bahar va tabestan 1393).
Baresi fesad edari az didgah ghoran va ahadis. Do faslnameh elmi- pazhoheshi
modiriat eslami, sal 22, shomareh1.

Arshiv  roznameh  aftab (18 aban  1338).  Shomareh  2782.
(https://www.magiran.com/article/1989120)

Azghandi,alireza (1376). Tarikh tahavolat siyasi va ejtemaei iran (jeld1).tehran:
samt.

Azghandi,alireza (1385). Daramadi bar jamehshenasi siyasi iran .tehran: ghoms.
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Dadkhodaei,leyla (1390). Fesad mali-edari va siasat jenaei moghabelen ba
an.chap aval. Tehran: mizan.

Darvishi, farhad (paeiz va zemestan 1387). Enghelab eslami , rant siasi.
Olomejtemaei, shomareh 42.

Dehkhoda, aliakbar (bita). Loghatnameh, entesharat sherkat chap ofset golshan.

Derazan, alen (1390). Eghtesad siyasi, eghtesad kalan (doctor jafar kheyr khahan,
motarhem). Tehran: moaseseh ali amozesh va pazhohesh modiriat , barnameh
rizi.

Emam ali ,nahjobalaghe(naseri makarem shirazi,motarjem).

Eshagh,seyedhossein (shahrivar 1384). negahi be padideh rant va rant joii dar
iran, vavagh andisheh, shomarech45.

Farajpor, majid (1383).fesad , taniz: mananeh toseh dar iran. Tehran: rasa.

Fazlinezhad, seyfolah: ahmadian, morteza (1389).eghtesad ranti dar iran, rah
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dor10, shomrehay 11, 12.

Fesmen,rimond; migel, ednard (1388). Tabahkaran eghtesadi (farokh ghobadi,
motarjem). Chap aval, tehran: negah moaser.

Ghoran karim (naseri makarem shirazi,motarjem).

Habibi, nader(1375). Fesad edari, tehran: entesharat vesghi.

Hajiyosefi, amirmohammad(1389).dolat naft va toseh eghtesadi dar iran. Tehran:
markaz asnad enghelab eslami, chap aval.

Hamdami khotbehsara, abolfazl (1384). Fesad mali: elal, zamineh ha va
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Hasankhan, moshtagh(1386). Rantha, rantjoii va toseh eghtesadi (mohammad
khazari, ,otarjem). Tehran: pazhoheshkadeh motaleat rahbordi.

Horamoli, mohamadebn hasan. Vasaelshie(jeldhay 9 , 19). Entesharat alalbeyt,
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Jafari langerodi, mohammadjafar (1382). Terminolozhi hoghogh. Chap 13,
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an, nameh mofid, shomareh 45.

Makarem shirazi, naser va hamkaran (1367). Tafsir nemoneh. Chap 4. Tehran:
darolkotob aleslamieh.
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Pearce David w, Macmillan Dictionary of Modern Economic, Third edition
(1989).
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Jurisprudential-Economic Analysis of the propertyness of
Cryptocurrencies in Islamic Economics

Mohammad Reza Keshavarzi®

Mohsen Rezaei Sadrabadi™ iecei\;eg:. ggg;gg// 11(9)
Mahdi Roayaei™ ccepted:
Abstract

According to jurisprudence, real property is one of the conditions for the contract
validity(credibility) The agreed concept of different definitions of real value is that the exchanges
have a transaction value so that the expenditure of property in return is correct. This trade is not
possible unless the transaction fee has an interest that is exchanged to obtain it. Now, this trade value
is either determined based on a reality (or is validated on a certain subject and has no reality in the
real world. Therefore, considering the involvement of the real property issue with trade in societies,
the dfferene of norms, and the elite choice in an economic system is significant. These days, with
the proliferation of virtual encrypted currencies and assets (cryptocurrencies), the question has arisen
as to how the real property on this phenomenon, as a virtual phenomenon, is determined and how the
confrontation of the holy Sharia and the Islamic government should look like.In this research, an
attempt has been made to explain the position of custom and Islamic government in determining and
verifying the propertyness of objects, assets and money in a coherent structure by reviewing existing
studies in order to provide a suitable answer to the question, based on valid jurisprudential methods,
including figh al-ma'alamat and figh nizam based on the framework of Islamic economics. Then, the
types of cryptocurrencies have been categorized based on the existing classifications, including asset
and capital nature, as well as monetary nature, in a new classification, and finally, the propertyness
of the types of cryptocurrencies has been examined. The results of the research show that first of all,
the Holy Sharia has considered a special place for the people and common sense in the monetary and
financial system and for determining the propertyness of assets and objects in exchanges, but it has
mandated the Islamic government to supervise and control the approval and signing of the taxation
of money and assets and other terms of transactions. Secondly, in addition to customary criteria, the
Holy Sharia has considered other criteria for propertyness, and sometimes the Sharia has abolished
the effects of propertyness on some objects that are rationally treated as wealth (such as wine).
Thirdly, based on Islamic rules in individual jurisprudence, all cryptocurrencies, especially
extractable cryptocurrencies such as Bitcoin, have the conditions of propertyness in Islam, but
according to the conditions of the Islamic country, they may not comply with the terms and
conditions of transactions in the government jurisprudence, but this does not lead to the loss of their
propertyness, rather, the law can cancel the effects of its propertyness.

Keywords: Propertyness (Real Property), Virtual Objects, Money, Cryptography, Islamic Monetary
System.
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Crypto-Assets more
broadly as private assets

that depend on
cryptography and
distributed ledger

technology or similar
technology, which are part
of their inherent value.
Such assets may represent
a currency, commodity or
security, or be a derivative
instrument for a
commodity or security

Crypto-asset means an
asset that:

a. depends primarily on
cryptography and
distributed ledger
technology (DLT) or

similar technology as part
of its perceived or inherent
value,

b. is neither issued nor
guaranteed by a central
bank or public authority
c. can be used as a means
of exchange and/or for
investment purposes
and/or to access a good or
service.

Crypto-Assets more
broadly and
technologically neutrally
as a digital representation
of value or rights that can

oS - S
International Organization

of Securities Commissions
(OICV-IOSCO, 2020, p9)

(EBA, 2019, p10)

(European Union, 2019)
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The effect of Qarz al-Hasna facilities on macroeconomic variables

Asiyeh Edraki”
Mahdi Jafari™
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Abstract

Standpoint of Islamic, Qarz al-Hasna, as an effective tool, has played an active role in solving
the economic problems of society by establishing the flow of money from the rich to the low-
income classes and by changing the pattern of production, increasing employment and meeting
the essential needs of the needy. Considering this issue and based on theoretical discussions
that testify to the positive effect of Qarz al-Hasna on the country's economy and economic
variables, This paper seeks to investigation of the role of Qarz al-Hasna facilities on
macroeconomic variables in Iran. For this purpose, using the time series data of 1989-2019 and
Autoregressive distributed lag (ARDL) model has been used. The empirical study shows that
according to the emphasis of verses and hadiths and other descriptive analytical studies on the
importance of Qarz al-Hasna and its positive effect on economic variables, in Iran economics,
granting of credit facilities by banks and credit institutions in the form of Qarz al-Hasna has a
positive effect on macroeconomic variables. Of course, close supervision of the Central Bank
on type of allocation of these facilities is a necessary condition for the success of Qarz al-Hasna
facilities. All models have been approved in the short and long term.
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The Concept and Application of Induction Method in
Formulating Theories of Islamic Economics
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Abstract

As a prominent general theory method in humanities, the induction method is one of the most
practical strategic methods of information sources for theorizing in this field. Numerous
frameworks have been mentioned in various research studies to identify and categorize the
concept and application of the induction method. Still, no research has systematically and
systematically examined the position and method of induction in Islamic economics, and in
some cases, it has led to several structural, form, and content problems. In this regard, this study
aims to investigate the concept and application of the induction method in the development of
economic theories. The article has been done with the help of text analysis, rational, and library
research techniques. According to the hypothesis of the article, if it has a correct understanding
of its practical principles, the method of induction can be considered as one of the sources in
the field of theorizing in Islamic economics. The results of the present study show that the
inductive approach, as a general method of theorizing, provides a set of systematic methods for
analyzing qualitative and quantitative data. Moreover, it can produce reliable and valid findings
in economics and other general methods, which is less common in theorizing in humanities.
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1. Grounded Theory
2. Phenomenology

3. Discourse Analysis
4. Narrative Analysis
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6. Inductive

7. Deductive

8. Rhetoric

9. Retroduction

10. Hypothetico-Deductive
11. Critical Realist
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13. Induction Reasoning
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16. Goal-Free

17. Deductive Reasoning

18. Inductive Reasoning

19. Hypothetico-Deductive Reasoning
20. Logical Empiricism

21. Logical Positivism

22. Asymmetry

23. Affirming the Consequent
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Abstract

It is very necessary to understand the consumption behavior of consumers in order to
institutionalize the correct and appropriate method of using material and non-material resources
of the country, because according to paragraph 8 of the general policies of the resistance
economy, this knowledge will improve people's life indicators and reduce costs. The main goal
of this paper is to understand the behavior of Iranian consumers by extracting price and income
elasticities using the linear approximation model of the almost ideal demand system based on
seemingly unrelated regressions. For this purpose, 8 product groups including food, beverages
and tobacco, shoes and clothes, housing, furniture and household appliances, health and
treatment, transportation and communication, entertainment, culture and other groups during
the period of 1971- 2019 is considered. The findings of this research showed that price
elasticities are negative for all 8 subgroups of goods, and for all subgroups except foods,
beverages, tobacco and other goods, the income elasticity is less than one. The non-eighth
groups are less than 1 with a very small difference.
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Prohibition of interest as the wisdom of the "SHAR'E" in order to
prevent the interaction of the speculator and the bank in creating a
periodic phenomenon of "dislocation of the measure of value"

Mehdi Razmahang’
Hasan Sobhani"™

Abstract

Economic societies have always experienced and will continue to experience deepening
inequalities in the wake of repeated financial and banking crises. The specific question of the
present study is which factors cause the metric of value to be dislocated during crises, and then,
in what process, the value metric is re-established in the economic environment. To answer the
above question, the library and documentary method has been used and to explain the concept
of value metric, Allamah Tabatabaee's views have been referred to. The result of the research
is that the flexible creation of credit by the bank, on the one hand, and the self-referentiality of
speculation, on the other hand, lead to the occasional occurrence of monetary crises. Following
each monetary crisis, we can only say that the initial and common understanding of the actors
of metric has disappeared and in fact, there has been a revolution in the actors' understanding
of the metric, so that the possibility to show the overall change in the metric through a definite,
detectable, and measurable quantity is essentially eliminated. Under these circumstances, the
metric, which was previously an objective being, now becomes a subjective being. Following
the dislocation of the metric and the disappearance of the common understanding of the actors,
self-reinforcing mechanisms will immediately start working and the inevitable result of which
are: 1. Intrinsic increase of inequalities 2. Increasing dominance of the financial sector over the
real sector of the economy.
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Modeling the realization of a resistance economy with an
emphasis on economic extraversion on Economic Growth: A
systemic dynamics approach

Hossein rezaee”
Seyed hasan Ghavami*™

Abstract

In the introduction of the announcement of the general policies of the resistance economy, it is
stated that "with the aim of providing dynamic growth with a jihadist approach, endogenous
and exogenous general policies of the resistance economy are announced." One of the goals of
realizing a resistance economy is to achieve dynamic growth with an outward-looking approach
to the economy, and choosing a suitable currency system is considered one of the necessary and
necessary conditions to achieve this goal. The purpose of this research is to design a dynamic
and systematic simulation model in order to determine the appropriate currency system for
strong interaction with international markets (economic externalization). Therefore, the
question is raised, which is the appropriate currency system to achieve dynamic economic
growth with an emphasis on externalization of the economy? In this article, using the systemic
dynamics approach and with the help of Vensim software, the macroeconomic model is
designed. In order to find a suitable currency system, the nominal exchange rate changes on the
variables of the external sector of the economys, i.e. export, import and balance of payments and
national production for the period of 1396-1440 have been investigated. Changes in exports and
imports have been evaluated in four states: stabilization, multiple jump, small initial increase,
and mild and continuous increase in the exchange rate. The results of the implementation of the
model show that the balance of payments (externalization) and as a result economic growth in
inflationary conditions becomes positive only in the case of an increase in the exchange rate
proportional to the inflation rate, and in a situation where the exchange rate is stabilized, the
balance of payments has the most unfavorable conditions. As a result, the managed floating
currency system is considered the best currency policy for the externalization of the economy.

Keywords: extroversion, resistance economy, systemic dynamics, balance of payments,
economic growth.
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Investigating the nature of banknotes in terms of being a legal
instrument or property and its jurisprudential implications

Mahdi Motamedi”
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Abstract

One of the important topics in the jurisprudence of economics, which has received attention
from contemporary jurists, is the subjectology of money and banknotes. Examining the nature
of banknotes as one of the important cash instruments in economic transactions has significant
implications in jurisprudential rulings. The main question regarding the nature of banknotes is
to understand whether they are considered a legal instrument or property. After clarifying the
importance of the issue and highlighting the jurisprudential implications of each hypothesis, the
historical development of banknotes is explained. By considering these developments and the
stages that banknotes have gone through so far, the correct theory regarding their nature
becomes evident. This article, which uses the analytical method to examine the perspectives on
the document or property nature of money in four periods, scrutinizes the evidence for each
theory from a precise jurisprudential perspective. The article concludes that in the first period,
banknotes are considered a trust instrument, in the second period, a debt security, in the third
period, a pledge agreement, and in the current period, property according to social norm.

Keywords: Money, banknotes, cheque, promissory note, debt security, pledge agreement,
historical period.
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Abstract

According to market design theory, every market needs regularity and regulation. Influential
levers in the market include pricing, limiting, motivating, thickening, congestion removal, and
clearing levers. In a parallel Islamic approach based on Shahid Sadr thoughts, it is of Figh or
Islamic Jurisprudence to determine and regulate economic framework of the markets. In other
words, Figh has the responsibility of just and fair allocation and distribution of goods among
all the people in the Islamic society. Through this task, Islamic thoughts are weaved through
social instructions and so we can expect the realization of shariah goals in the economy. Thus,
we can see that Islamic Jurisprudence is a kind of market design based on shariah teachings.
Investigating this conceptual relationship, we are aimed in this article to extract the implications
of market design theory using Islamic approach. Based on the results of this research, economic
governance based on Islamic rules in each of four sectors of government, public, cooperative
and private sector depends on creating motivation, increasing thickness, removing congestion
and safety in the logic of jurisprudential exchanges. To sort out and link different economic
sectors and increase coordination and coherence, increase the thickness of the market and
reduce congestion, it is necessary to conduct interactions based on fair behavior, anti-monopoly
and anti-hoarding, as well as adherence to Islamic rules.
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Abstract

One of the important issues in Islamic economics is determining the relationship between
Islamic taxes such as zakat and conventional government taxes. Zakat is one of the branches of
Islam and one of the important pillars of Islamic society. This issue has been taken into
consideration in Islamic schools of thought and has found different divisions. This research

using the library method analyzed in the ijtihad method, has tried to examine the relationship
between zakat and taxes in the Islamic state and to present the reasons for the differences and
the permissibility or impermissibility of replacing zakat and taxes. The results of the research
show that according to the social nature of the principle of zakat obligation as the first obligatory
ruling, the probability of applying zakat to the examples is enhanced compared to other
possibilities, and the application of zakat to the nine famous cases can be considered from the
sovereign affairs of the Holy Prophet. Considering the generalization of the sovereign dignity
of the Holy Prophet and the infallible imams based on the authority of the jurisprudence to the
jurisprudence, it can be claimed that at the discretion of the jurist and the Islamic ruler(Vali-e-
Faqih), the taxes collected in the Islamic government can also be considered as one of the new
examples of zakat. Vali-e-Faqih can add the nine examples given by the Holy Prophet and
arranged the rulings and effects of zakat to these taxes. It is worth mentioning that according to
the ruling of the government regarding the application of zakat to the cases, the change of the
examples is acceptable in many ways, not less, and any kind of change in the famous nine cases
that were forged and contracted by the Holy Prophet will not be acceptable in our opinion.
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