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Designing the Mechanism of Khums and Zakat entry into
the Tax System in Iran and its Economic Effects
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The existing structure of Islamic and conventional taxes in Iran, has been caused
different disparities and inconsistencies in practice: The parallel and sometimes multiple
payment of Islamic and conventional taxes by individual; parallel and sometimes
uncoordinated expenditures of taxes by government and Maraje; Zakat, Khums and
taxes evasion; ignoring the two sources of the Islamic taxes (Zakat and Khums) to
reduce oil revenues dependency and finally ignoring the cultural aspect of Islamic taxes
to reduce tax evasion are the most important part of disparities.

The main purpose of this research is to answer this question: “how to design the
mechanism of Khums and Zakat entry to the tax regime in Iran and overcome the
inconsistency and disparities in existing structure?” In Fact this research give a clear
image of potential capacity of Khums and Zakat in Iran and use philosophical and
Jurisprudential principals of Islamic Taxes to design a mechanism that firstly create an
integrated, coherent and consistent structure, and secondly overcome the problems with
the existing structure . The mechanism is presented in this research as a structure.
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